
David S. Samford 
david@gosssamfordlaw.com 

(859) 368-7740 

April 30,2013 

Via Hand-Delivery 

Mr. Jeffrey Derouen 
Executive Director 
Kentucky Public Service Commission 
P.O. Box 6 15 
2 1 1 Sower Boulevard 
Frankfort, KY 40602 

APR 3 0  2013 

PUBLIC SERVICE 
CO M M I S 5 I 0 I'd 

Re: In the Matter of the Application o f  Fern Lake Company for Rate Adjustment for 
Small Utilities Pursuant to 807 KAR 5:076 

Dear Mr. Derouen: 

Enclosed for filing is an ARF application and all necessary attachments on behalf of Fern 
Lake Company. 

Please file these documents in the record and return a copy to me. Feel free to contact me 
should you have any questions. 

David S. Sjmford 

Enclosures 

cc: Dennis G. Howard I1 

2365 Harrodsburg Road, Suite B- I30 I Lexington, Kentucky 40504 

mailto:david@gosssamfordlaw.com


APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION 

For Small Utilities Pursuant to 807 KAR 5:076 
(Alternative Rate Filing) 

PUBLIC, SERVICE 
COMMISSION 

Fern Lake Company _____- 
(Name of Urilicy) 

34 Appolo Fuels Road 
(BusmessMailmg Address -Numberond Street, orP 0 Box) 

Middlesboro, Ky 40965 
(Business Moiling Address - Ciry, Srore, and Zip) 

606-248- 1535 
Feiephone Number) 

BASIC INFORMATION 
NAME, TITLE, ADDRESS, TELEPHONE NUMBER E-MAIL ADDRESS of the person to whom correspondence or 
communications concerning this application should be directed: 

David Samford, Goss Samford PLLC 
(Nome) 

2365 Harrodsburg Road Suite B-130 
(Address -Number and Srreer or P 0 Box) 

Lexington, Ky 40504 
fAddress . Ciry, Srore, Zip) 

859-368-7740 
iTelephone Number) 

davidG2gosssamfordlaw .com 
(Emoil Address) 

(For each statement below, the Applicant should check either "YES" or "NO".) 

1. a. 

b. 

2. a. 

b. 

3. 

In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue. 

Applicant operates two or more divisions that provide different types of utility service. 
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue from the division for which a rate adjustment is sought. 

Applicant has filed an annual report with the Public Service Commission for the past 
year. 

Applicant has filed an annual report with the Public Service Commission for t,he two 
previous years. 

Applicant's records are kept separate from other commonly-owned enterprises. 

YES 

IzI 

0 

El 

El 

la 

NO 

0 

El 

0 



YES NO 

4. a. Applicant is a corporation. A certified copy of its articles of incorporation and all 0 
amendments are attached to this application or were filed with the Public Service 
Commission in Case No. 

b. Applicant is  a limited liability company. A certified copy of i ts articles of organization 
and all amendments are attached to this amtication or were filed with the Public 
Service Commission in Case No. 

m 

c. Applicant is a limited partnership. A certified copy of i t s  limited partnership [I] M 
agreement and all amendments thereto are attached to this awlication or were filed 
with the Public Service Commission in Case No. 

d. Applicant is a sole proprietorship or partnership. e u  
e. Applicant is a water district organized pursuant to KRS Chapter 74. e m  
f. Applicant is a water association organized pursuant to KRS Chapter 273. n u  

5. a. A paper copy of this application has been mailed to Office of Rate Intervention, Office 
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky 
40601 -8204. 

b. An electronic copy of this application has been electronically mailed to Office of Rate 
Intervention, Office of Attorney General a t  rateintervention@ag.ky.gov. 

cs] 

6. a. Applicant has 20 or fewer customers or is a sewer utility and has mailed written notice 
of the proposed rate adjustment to each of i ts  customers no later than the date this 
application was filed with the Public Service Commission. A copy of this notice is 
attached to this application. (Attach a copy of customer notice.) 

cs] 

b. Applicant has more than 20 customers, is not a sewer utility, and has included written 
notice of the proposed rate adjustment with customer bills that were mailed by the 
date on which the application was filed. A copy of this notice is attached to this 
application. (Attach a copy of customer notice.) 

[I] 

c. Applicant has more than 20 customers, is not a sewer utility, and has made 
arrangements to publish notice once a week for three (3) consecutive weeks in a 
prominent manner in a newspaper of general circulation in i t s  service area, the first 
publication having been made by the date on which this Application was filed. A 
copy of this notice is attached to this application. (Attach a copy of customer 
notice.) 

7. Applicant requires a rate adjustment for the reasons set forth in the attachment 
entitled "Reasons for Application." (Attach completed "Reasons for Application" 
Attachment.) 

a 

mailto:rateintervention@ag.ky.gov


YES NO 

8. 

9. 

IO.  

1 1 .  

12. 

13. 

14. 

lS.a. 

b. 

C. 

Applicant proposes to charge the rates that are set forth in the attachment entitled 
"Current and Proposed Rates." (Attach completed "Current and Proposed Rates" 
Attachment.) 

H 

Applicant proposes to use i t s  annual report for the immediate past year as the test 
period to determine the reasonableness of i t s  proposed rates. This annual report is  
for the 12 months ending December 3 1 ,  2012 . 

Applicant has reason to believe that some of the revenue and expense items set forth 
in its most recent annual report have or will change and proposes to adjust the test 
period amount of these items to reflect these changes. A statement of the test period 
amount, expected changes, and reasons for each expected change is  set forth in the 
attachment "Statement of Adjusted Operations." (Attach a completed copy of 
appropriate "Statement of Adjusted Operations" Attachment and any invoices, 
letters, contracts, receipts or other documents that support the expected change 
in costs.) 

m u  

Based upon test period operations, and Considering any known and measurable 
adjustments, Applicant requires additional revenues of $ 64,596.01 and total 
revenues from service rates of $ 149,796.01 . The manner in which these amounts 
were calculated is set forth in "Revenue Requirement Calculation" Attachment. 
(Attach a completed "Revenue Requirement Calculation" Attachment.) 

As of the date of the filing of this application, Applicant had 1 customers. H 0 

A billing analysis of Applicant's current and proposed rates is attached to this 
application. (Attach a completed "Billing Analysis" Attachment.) 

0 

Applicant's depreciation schedule of utility plant in service is attached. (Attach a 
schedule that shows per account group: the asset's original cost, accumulated 
depreciation balance as of the end of the test period, the useful lives assigned to 
each asset and resulting depreciation expense.) 

0 a 

Applicant has outstanding evidences of indebtedness, such as mortgage agreements, 
promissory notes, or bonds. 

a 

Applicant has attached to this application a copy of each outstanding evidence of 
indebtedness (e.g., mortgage agreement, promissory note, bond resolution). 

n 

Applicant has attached an amortization schedule for each outstanding evidence of 
indebtedness. 

a 



16.a. Applicant is  not required to file state and federal tax returns. 

b. Applicant is required to file state and federal tax returns. 

c. Applicant's most recent state and federal tax returns are attached to this Application. 
(Attach a copy of returns.) 

17. Approximately- 0.00 (Insert dollar amount or percentage of total utility 
plant) of Applicant's total utility plant was recovered through the sale of real estate 
lots or other contributions. 

I am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read 
and completed this application, and to the best of my k 
application and its attachments is  true and correct. 

Signed 

Title 

Date 

COMMONWEALTH OF KENTUCKY 

COUNTY OF 
U 

Before me appeared ___ @alPk&J. /&xn-+Q au€jlLL , who after being duly sworn, stated that 
he/she had read and completed this application, that he/she is authorized to sign and file this application on 
behalf of the Applicant, and that to the best of hidher knowledge all the information contained in this 
application and i t s  attachments is true and correct. 7 

)f!hLdLck\ CGL.Lq.h 

Notary Public 

My commission expires: .S- - 9 2 6/d 



LIST OF ATTACHMENTS 
(Indicate all documents submitted by checking box) 

Applicant's Articles of Incorporation, Articles of Organization, or Limited Partnership 
Agreement. 

All amendments to Applicant's Articles of Incorporation, Articles of Organization, or 
Limited Partnership Agreement. 

Customer Notice of Proposed Rate Adjustment 

"Reasons for Application" Attachment 

"Current and Proposed Rates" Attachment 

"Statement of Adjusted Operations" Attachment 

"Revenue Requirements Calculation" Attachment 

"Bi I I in g Ana I y s is" Attachment 

Depreciation Schedule 

Outstanding Debt Instruments (i.e.! Bond Resolutions, Mortgages, Promissory Notes, 
Amortization Schedules.) 

State Tax Return 

Federal Tax Return 



COMMONWEALTH OF KENTUCKY 

In the Matter Of: 

APPLICATION OF FERN LAKE COMPANY 
FOR RATE ADJUSTMENT FOR SMALL 1 CASE NO. 20 13- 
TJTILTTIES PURSlJANT TO 807 KAR 5:076 

) 

) 

SUPPLEMENTAL INFORMATION 

Fern Lake Company is a class C investor owned water company and has filed for a rate 

adjustment for small utilities pursuant to 807 KAR 5:076. A complete ARF Form 1 and 

necessary attachments are included with this filing. 

Fern Lake Company does not have any outstanding indebtedness, therefore no copies are 

attached to the filing. Also, Fern Lake Company’s utility plant in service has been hl ly  

depreciated and therefore no depreciation schedule is attached to the filing. 

Fern Lake Company is organized as an S Corporation. As such, it is required to file state 

tax returns, but not federal tax returns. A copy of the most recent state return is attached to the 

filing.’ Since Fern Lake Company is not required to file or pay federal income taxes, the 

revenue requirement calculation does not include a tax gross-up factor. 

Revenues realized from third party recreational activities are included in the schedule of 

adjusted operations. 

GOSS SAMFORD PPLC 
2365 Harrodsburg Road 
Suite B-130 
Lexington, Kentucky 40504 

david@gosssamfordlaw.com 
(859) 368-7740 

An extension has been granted for the filing of the 2012 tax  returns. The 2011 returns are attached. 1 

mailto:david@gosssamfordlaw.com


-_- 
ergan Crimes 

Secretary of State 

Certificate 

I, Alison Lundergan Grimes, Secretary of State for the Commonwealth of 
Kenfxcky, do hereby certify that the foregoing writing has been carefully 
compared by me with the original thereof, now in my official custody as 
Secretary of State and remaining on file in my office, and found to be a true 
and correct copy of 

ARTICLES OF INCORPORATION OF 

FERN LAKE COMPANY FILED FEBRTJARY 21,1949; 

CERTIFICATE OF AMENDMENT FILED AUGUST 26,1949; 

ARTICLES OF AMENDMENT FILED MAY 5,1972. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
Official Seal at Frankfort, Kentucky, this 29th day of April, 2013. 

/ I  
U 

Alison Lundergan Grimes 
Secretary of State 
Commonwealth of Kentucky 
dwilliams/0017270 - Certificate TD: 138178 



” , 

Officeof Secretary oil! State 
GEORGE GLENN HATCHER. SECRETARY 

CERTIFICATE QF PNaCQRPORATlON 

4 GEORGE GLENN HATCHER, Secretary of State, do 
hereby certify that the Articles of Incorporation in tr@licate 

. 

or&inals o f  ___ ~ e -  m e  CQWW _I_L___.-- 

delivered to me art? fozmd to be duly sipzed and acknowledged 
according to law; thnt all taxe.r? fem and charges haze bee# paid; 
and one original copy is filed and recorded in this office. 

This certificate, with two origid Articles o f  Incopration 
eadorsed with the fact and t h e  of recording iiz this office, has 
been returned to the hcorporutors or their representative. Corporate 
existence shall begin zpon the isszlance o f  t h i ~  certificate. Said 
tertif icate, issucd in accordance with KRS 271.055, shall be 
comlusive evideizce of the fact that the above named corporation 
has been incorporated. 

Givm under my off i c i d  sijpizture a d  sea4 



I 

I 

ARTICLES OF INCORPORATION 

OF 

FXRN LAKX COMPANY 

KNOW ALL EY THESE PRESENTS: That we, tile under- 

signed, M, P. ROBERTSOfl, JACX &. REATH and CHARLES A. ROBERTSON, 

do assoc ia t e  to establish a corporation under the laws of the 

Cornionwealth of Kentucky: 

ARTICLE I 

The name of the corporat ion i s  t'FERI? LAHE COMPANYfr. 

Its durat ion sha l l  be perpetual. 

ARTICLE rr -- 
l The address of  the registered off l .ce  of  the corpora- 

t i o n  i s  312 South Fourth S t r e e t ,  Louisville, Kentiackg, &d the 

corporat ior i ts  registered agent is Charles A. Robertson, 312 

I 

/- 
I 

I 
i South Fourth S t r e e t ,  Louisville, Kentucky. 

ARTICLE I11 

The purposes for which the corpora t ion  is formed 

s h a l l  be: 

To bug, s e l l ,  exchange, hold,  own, opera t e ,  lease,  

end mortgage real e s t a t e ;  to improve such r e a l  estate in my 

manner  conduc lve  tu Tks bet te i .  utillzatlon; t o  acquire ,  hold, 

own, 1 end, pledgo, m o r t g n a e  and ciispose of personal  property, 



I 

1. 
i 
i 
I 

I 

I 
! 

I 
I 
i 

I 

i 

I 

I 
I 

! 
! 
I 

i i 

! 
I 
1 
I 

, *  , . 

botlr L u i i ~ J . 1 ; l o  Hnd InLmqr :Jb le ;  to borrow money and t o  issue, sell. 

o r  pledgo its o b l i p t i o n s  a n d  evidences o f  indebtedness, and to 

mortgap or pledge its assol;s t o  secure bhe payment o f  money 

borrowed. 

ARTIC1,E TV 
e 

T ~ Q  total a u t h o r i z e d  number o f  shares shall  be one 

thbusand (1,000) shares of common s t o c k  with a par value of t e n  

d o l l a r ~ s  (:$lO.OO) per share. The amount o f  capital with which 

the corpora t ion  will. begin business is one thousand dollars 

(@,OOO). 

ARTICLE 2 
The names and addresses of the incorporators and 

the number of shares 

14. P. Robertson 

Jack  C,. Heath 

s u b s c r l b o d  by each a r e :  

312 South Fourth S t .  1 share 
I, out  svill e,  Kentucky 

312 South Four th  St. 1 share 
b o u i s v i l l e ,  Kentucky 

Chwles A .  Robertson 312 South Fourth St. 1 share 
Louisville, Kentucky 

ARTICLE VI 

The c o r p o r a t i o n  w i l . 1  begin business as soon as fihese 

Articles of Tncorporat ion have been f i l e d ,  its f i r s t  Eoard of 

Direc to r s  elected, and $1,000 c a p i t a l  has been paid i n ,  

ARTIC,LE VI1 

The affairs of the c o r p o r a t i o n  sha l l  be conducted 



by the Board of Directors. 

a President, a Secretary an6 e Treasurer, and may elect such 

other o f f j c e r s  as may be necessary. At the first  meeting of 

the  sharoholders, three ( 9 )  Directors shall be elected. There- 

after, the number OS Dl.rectors,  which shal l  n o t  be less  than 

three ( 3 ) ,  and the time and manner of' thelr  election s h a l l  be 

Tho Board of  Directors shall. e l e c t  

fixed by the by-lews. 

ARTICLE: VI11 

The Board of D i r e c t o r s  is authorized to make the 

determinations provided f o r  in KRs 271.175, 

ARTICLE 2 
T h e  au thor i ty  t o  rnalce, amend, a l t a r  and repeal  by- 

laws shal i  be vested in the Eoard of Directors ,  sub jec t  t o  the 

power of the shareholders  t o  change o r  repeal  such by-laws. 

IN TESTIMONY WHEREOF, we" have hereunto subscribed 

our nmss this the - /T%day o f  February, 1949. 

M.- P. Robertson 

P~&&&&.+~.  / 

. Charles A./ Robertson 



_ _ _  . . r /  . 
. 

STATE OF ICENkUCRY 

COUL\ITY OF JFiFFERSON 
99  

for bhe S t a t 0  and County aforesaid,  do hereby c e r t l f g  that the 

foregoing Articles of Incorporation were produced before  me in 

my of f i ce  by M. P. liobertsoli,  Jack Q. Heath and Charles A. 

Robertson, who acknowledged the  foregoing t o  be the i r  a c t  and 

deed and the ac t  and deed of' each of t h e m .  

Witness my signature and seal of  o f f i ce  on this 
4 17. day of February, 1949. 

MY commission expiros . //J /95z . 

& d k 5 4 + L  
Notary Public, JeFerson County, Ky. 

&)IF;"IG!NAL CQPY 
FILED A N D  RECOWBED 



DepuCy, CokpdHtlon Oletk 



I 

1 . 
' ,  . 

Titc t o t a l  a u t h c i r i  nirml)er o r  sttares s h a l l  he two  



! 

I 

IN TE:STIlj;Of?Y WIEREOF, witness o u r  signakures 
2 4  

this 20 L__ r= day of August, 1949. 

R o w a r d  A s h e r ,  Fresiden 

I, the u n d e r s l p e d ,  a N o k n r y  P u b l i c  in and f o r  the 
I 

S t a t u  ai311 County  aJ'nrssaici, do horeby certify that t h e  f o r e -  

g o i n e  instrument, bcl.nc the Articles of Amcmdruent to the 

Ar t l c l e s  of' T n o n r y o r a t i o n  of '  Porn Lake Company, was this day 

producer1 bc fo re  me in sai6 County and acknowledged and de- 

! 

l i v e r e d  by Howard Ashsr and ! ! j l l  Woodson, t3e President and 

S e c r u t n r : { ,  r e u p e c t l v o l g ,  of' l b r n  L H l c e  Company, 60 be t h e i r  

R c t  and deed. 

d WJT!%IGS my siKnaturo and  sea l  of office, t h i s a ( 0  - 



THELMA I.. STOVALL, SECRETARY 

I, THELMA L. STOVAI,L, Secre!a y of State of the 
Commonweallh of Kentucky, do hereby certfy lhat Articles 
of Incopxa~ion of 

-____I PBRN LAKR COMPANY __ 

- -- __I_- Lexington, Kentucky 

have been amenAed yuvsunnt to Articles of Amendmen4 duly 
ngned and acknowlcdged according LO law, this hy bled in 
my ojice by said corporation, and that all taxq /ea and 
charges payble up011 the filiig of said Articles of Amend- 

, 

mnt have been puid 

-I 

V 
Secretary of State R 

Assistant Secretnr# of state 



-.. . - 
ORICIINAL COPY 

RLED AND RECORDED 
ARV M m r c  OF tmrucw 

MAY 5 19?2 A r t i c l e s  of Incorporation 

IUULIOIL LINIUCRI  Art i c l e s  of Amendment y 3; 57aE 
' 37y-,q--- .&JdU qj To 

Of 1 7  sr 
- " -  

Fern Lake Company iI. ' ' 1 -> ! \ ' ~ ~ j - ~ r & ~ - + q  

,,L if?. .d7 \9 of ~entuc\iY 
THESE PRESENTS: That Robert f k p w  r. as 

President,  and Arthur E. Abshire as Secretary, of Fern Lake Company, 
a Kentucky Corporation, do hereby c e r t i f y  that a l l  shareholders of 
Fern Lake Company e n t i t l e d  t o  vote  upon an Amendment t o  t h e  Ar t i c l e s  
of Incorporation of Fern Lake Company, s a i d  Amendment being ab set 
f o r t h  below, a t  a meeting duly held f o r  t h i s  purpose on February 26, 
1965, and a t  a subsequent Directors Meeting held Mrch  22, 1967, 
authorized the  Amendment of Ar t i c l e  IV of t h e  Articles of Incorporation 
of Fern Lake Company, so that s a i d  Article I V ,  being an Amendment 
authorizing the  Reduction of Capital  of Fern Lake Company, shall be 
as follows: 

A r t i c l e  I V  - Reduction of Capital  

The t o t a l  authorized number of shares shall be 1,300 
shares of common stock with a par value of $10 per  share, 
e f f ec t ive  with the  recording of these  A r t i c l e s  of Amend- 
ment, 700 addi t iona l  previously authorized shares having 
been redeemed by the  Corporation from the  Estates of Robert 
M. Watt and Elizabeth W a t t .  The amount of c a p i t a l  s tock 
with which t h e  Corporation will continue business i s  $13,000, 
and t h i s  proposed c a p i t a l  reduction does not reduce t h e  f a i r  
value o f  t h e  corporate assets t o  an amount less than t h e  
total  amount of its corporate debts and l i a b i l i t i e s ,  and 
does not render the corporation incapable of paying its debts 
i n  the  ordinary course of business. 

%re of Kentucky ) 
County of Fayette ) 
I, the  undersigned, a Notary Public i n  and f o r  the  S t a t e  and County 
aforesaid,  do hereby c e r t i f y  that the foregoing instrsnent being the  
Articles of Amendment t o  the  A r t i c l e s  of Incorporation of Fern Lake 
Company, w a s  t h i s  date produced before m e  i n  s a id  County, acknowledged 
and delivered by Robert M. Watt, Jr. and Arthur E. Abshire, t h e  
President and Secretary respect ively,  Fern Lake Company, t o  be their 
act and deed as s a i d  o f f i ce r s .  
Witness my s ignature  and Seal of Office this A x  day of Apri l ,  1972. 

,5 P A  NnT&r?i PUoLIc-rrY. STATE AT Lnncc 
wy cor,i~Issiori CIXP:EC~ C P X L  * I .  1975 + r .  - 

Notary Public 

Lexington, Kentucky 40503 



NOTICE OF APPLJCTION OF 
FERN LAKE COMPANY 

TO ADJUST RATES FOR WATER SERVICE 
BEFORE THE PTJBLIC SERVICE COMMISSION OF KENTUCKY 

A p r i l  24, 2013 

Pursuant to the Public Service Coniniission’s regulation 807 KAR .5:076, Fern Lake 
Company gives notice that an application has been filed with the Public Service Coinniission 
seeltiiig approval to adjust its rates for water service. If Fern L,alte Company’s application is 
accepted, monthly water bills from Fern Lake Company will increase as indicated below. The 
rates listed below, wliich are an increase of $5,.383.00 per month or approximately a 75.82% 
average increase over tlie current rates, are to be effective Julie 1 , 20 13, or sooner if approved by 
the Public Service Commission. 

CURRENT RATE: 

Base Rate First 41,667,000 gallons $7,100.00 
Additional 1,000 gallons $0.18 

PROPOSED RATE: 

Base Rate First 41,667,000 gallons $12,483.00 
Additional 1,000 gallons $0.30 

The average usage is 38,359,333 gallons per month, wliich means the average bill will 
increase by approximately $5,383.00 or 75.82%. 

The rates contained in this notice are the rates proposed by Fen1 Lake Cornpariy, but the 
Public Service Commission may order rates to be charged that differ from the proposed rates 
contained in this notice. 

Any corporation, association, or person inay within thirty (30) days after the date of 
mailing this notice of the proposed rate change, submit a witten request to intervene to the 
Public Service Conmission, 21 1 Sower Bloulevard, P.O. Box 615, Frankfort, Kentucky 40602, 
establishing tlie grounds for the request and including the status and interest of the party. 

Copies of Fen1 Lake’s application may be obtained or viewed at no charge fiom Feiii 
Lake Conipaiiy at 34 Appolo Fuels Road, Middlesboro, Kentucky 40965. The application and 
all docunients filed with the Public Service Coiiuiiission inay be viewed and downloaded at the 
Public Service Conmission’s Web site at http://psc.ky.gov/. 

Fern Lake Conipany 
President 

http://psc.ky.gov


AFFIDAVIT 

The affiant, Gary Asher, being first duly sworn states the following under oath: 

,, 

1. I am the President and Principal Officer within Kentucky of Fern Lake Company. 

1 __- 

2. As part of my duties I supervise the monthly billing and mailing of Fern Lake 

Company. 

3. The attached Notice to Customer of the proposed rate increase was mailed to Fern 

Lake Company’s sole customer, Utilities Inc., on April 24 ,2013.  

4. The attached Notice to Customer of the proposed rate increase has also been 

posted at Fern Lake Company’s principal place of business located at 34 Appolo Fuels Road, 

Middlesboro, Kentucky 40965. The notice will remain posted until the Commission has issued a 

final decision in this matter. 

FURTHER, the affiant sayeth naught. 

STATE OF KENTUCKY ) 

COUNTY OF BELL ) 
)sct 

Subscribed, sworn and acknowledged to before me by Gary Asher this 76th day of 

Apr i  1 ..Y 2013. 

My Commission Expires: 9 / 2 2 / 15 



REASONS FOR APPLICATION 

(In the space below list all reasons why the Applicant requires a rate adjustment. Describe any event or 
occurrence of significance that may affect the Applicant’s present or future financial condition, including 
but not limited to excessive water line losses, regulatory changes, major repairs, planned construction, 
and increases in wholesale water costs.) 

Fern Lake Company petitions the Commission for an order approving an adjustment of rates, in order to 
have the financial stability to provide safe and reliable service. The Commission’s alternative rate filing 
formula generates a fair and reasonable return on Fern Lake’s investment. In addition, if this rate 
adjustment is approved, Fern Lake will no longer be operating a t  a loss. Fern Lake’s loss for the calendar 
year 2012 was $60,455.00. 

Fern Lake’s current rate became effective on January 1,1987 pursuant to case number 7982. 



s 
(List Applicant's Current and Proposed Rates) 

URRENT RATES: 

ase Rate First 41,667,000 gallons 
ach Additional 1,000 gallons 

ROPOSED RATES: 

ase Rate First 41,667,000 gallons 
ach Additional 1,000 gallons 

$7,100.00 
0.1 8 

$12,483.00 
0.30 



Operatinq Revenues 
Sales of Water 

Unmetered Water Sales 

Metered Water Sales 

Bulk Loading Stations 

Fire Protection Revenue 

Sales for Resale 

Total Sales of Water 

SCHEDULE OF ADJUSTED OPERATIONS - WATER UTILITY 
TYE 12/31/20 12 

Test Year Adjustment 

Other Water Revenues 

Forfeited Discounts 

Miscellaneous Service Revenues 

Rents from Water Property 

Other Water Revenues 

Total Other Water Revenues 

Total Operating Revenues 

ODeratinq Expenses 
Operation and Maintenance Expenses 

Salaries and Wages - Employees 

Salaries and Wages - Officers 

Employee Pensions and Benefits 

Purchased Water 

Purchased Power 

Fuel for Power Production 

Chemicals 

Materials and Supplies 

Contractual Services 

Water Testing 

Rents 

Transportation Expenses 

Insurance 

Regulatory Commission Expenses 

Bad Debt Expense 

85,200.00 64,596.01 

85,200.00 64,596.01 

3,800.00 

0.00 3,800.00 

85,200.00 68,396.01 

93,109.00 3,800.00 

15,939.3 1 

5,174.40 

1.613.44 

Ref. Pro Forma 

A 149,796.0 1 

0.00 

0.00 

0.00 

0.00 

149,796.0 1 

0.00 

0.00 

B 3,800.00 

0.00 

3,800.00 

153,596.01 

c 96,909.00 

0.00 

15,939.3 1 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

5,174.40 

1,613.44 

0.00 



Miscellaneous Expenses 

Total Operation and Maintenance Expenses 

Depreciation Expense 

Amortization Expense 

Taxes Other Than Income 

Income Tax Expense 

Total Operating Expenses 

Utility Operating Income 

1,340.00 

117,176.15 3,800.00 

14,644.34 

13,835.00 

145,655.49 3,800.00 

-60,455.49 64,596.01 

1,340.00 

120.976.15 

0.00 

0.00 

14,644.34 

13,835.00 

149,455.49 

4,140.52 



References 

ormalized Revenue as determined by Fern Lake Company Staff. 

evenues realized fiom third party recreational use of the lake. 

oinpensation agjustment 



REVENUE REQUIREMENT CALCULATION - OPERATING RATIO METHOD 
(This m e t h o d  is commonly  used by investor owned utilties as wel l  as non-profit 
entities tha t  do not have long-term debts outstanding.) 

Pro forma Operating Expenses Before Income Taxes 

Operating Ratio 

Sub-Total 

Less: Pro forma Operating Expenses Before Income Taxes 

Net Income Allowable 

Add: Provision for State and Federal Income Taxes, if Applicable (see footnote) 

Interest Expense 

Pro forma Operating Expenses Before Taxes 

Total Revenue Requirement 

Less: Other Operating Revenue 

Nan-operating Revenue 

Interest Income 

$13 1,820.49 

0.88 

149,796.01 

-131,820.49 

17,975.52 

13 1,820.49 

149,796.0 1 

Total Revenue Required from Rates for Service 

Less: Revenue from Sales a t  Present Rates 

Required Revenue Increase 

149,796.01 

-85,200.00 

64,596.01 

Required Revenue Increase stated as a Percentage o f  Revenue a t  Present Rates 

Provision for Income Taxes - Calculation of Tax Gross-Up Factor 

Revenue 1 

Less: 5% StateTax -0.05 

Sub-Total 0.95 

Less: Federal Tax, 15% of Sub-Total -0.1425 

Percent Change in NO1 0.8075 

Factor (Revenue of 1 divided by change in NOI) 1.23839 

Times: Allowable Net Income 17,975.52 

Net  Income Before Taxes 22,260.71 

Difference Equals Provision for State and Federal Income Taxes 4,285.19 

75.82% 

Notes: (1) Natural gas utilities should deduct their cost of natural gas from pro forma operating expenses before performing the operating 
ratio calculation. The cost of natural gas should be added back and included in pro forma operating expenses when determining the total 
revenue requirement. (2) A provision for state and federal income taxes should only be included in the calculation of revenue 
requirements for utilities that file income tax returns and are liable for the payment of state and federal income taxes. Utilities whose 
income flows through to i ts  owner's incume tax returns for tax purposes should not include a provision for income taxes. (3) The conversion 
factor above is calculated using the minimum federal tax rate. Adjustment may be warranted where the actual federal tax rate exceeds the 
minimum federal tax rate. 

Sileet 1 0: I 



Test Period from 01-Oi-12 to 12-31-12 

(11 (2) (31 ( 4 1  (5) (6) ( 7 )  
Bills GallondMd 

First 41,667,000 gallons 12 38,359,333 

Each additional 1000 0 0 
allons 

L<’ g 
I_ 

i 

m, 
ri: 
c 

- 
% 
i -  

12 38,359,333 
Totals 

IJSAGE TABLE 
Usage by Rate Increment 

( 8 )  (9) 

Total 
38,359,333 average 

0 

38,359,333 

Class: C o m m e r c i  a1 

(11 (2 I (3) 1 4 1  
Bills GallonslMd Rates 

First 41,667,000 gallons 12 38,359,333 $12,483.00 Minimum Bill 

Each additional 1,000 0 0 $0.30 

12 38,359,333 
Totals 

(51 
Revenue 

$149,796.00 

0 

$149,796.00 

REVENUE TABLE 

Revenue by Rate Increment 

Instructions for Completing Revenue Table: 

(9) 

(10) 

(1 I} 

Then,starting with the second rateincrement,multiply Column No.3 by Column No.4and total. 

Complete Columns No.l,2,and 3 using information from UsageTables. 

Complete Column No.4 using rates either present orproposed. 

Column No.5 is completed by first multiplying the bills times the minimum charge. 



Form 

Department of the Treasury 
internal Revenue Service V7) 

For calendar year 201 1 or tax year beginning , and ending 

OMB No 1545-0130 I attaching Form 2553 to elect to be an S corporation. 

G Is the corporation electing to be an S corporation beginning with this tax year? L,d Yes 
H Check if: (1) Final return (2) Name change (3) 0 Address change ( 4 1 0  Amended return (5) 0 S election termination or revocation 
I 

No If 'Yes," attach Form 2553 if not already filed 

Enter the number of shareholders who were shareholders during any part of the tax year ._.._.__.___._.._.___.~ _____._.  ... _ _ _ _ _ _ _ _ _ _ _ _ . _ _ _ _ _ _ _ .  _ _ .  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ ,  _ _ _ _  2 

8 5 , 3 8 3 . Total Add lines ic 85,383.  
Caution: Include only trade or business income and expenses on lines l a  through 21. See the instructions for more information. 

1 a Merchant card and third-party ross receip s or sa es 
payment For2011,enter-O- 0 b %t reported bn line \a  laand i b  _ _  ~~ 

KNOXVILLE, TN 37932 

d Returns and allowances plus any other adjustments (see instrs ) e Subbact line Id from line IC b l e  85,383. 
2 Cost of goods sold (attach Form 1125-A) 2 
3 Gross profit. Subtract line 2 from line l e  3 -- 85,383.  

5 Other income (loss) (attach statement) 5 
6 Total income (loss). Add lines 3 through 5 b 6  85,383.  
7 Compensation of officers 7 
8 Salaries and wages (less employment credits) 8 
9 Repairs and maintenance 9 

10 Bad debts 10 

4 Net gain (loss) from Form 4797, Part 11, line 17 (attach Form 4797) 4 

.- - 

8 6 5 - 6 3 7 - 4 1 6 1  

11 Rents 
12 Taxes and licenses STATEMENT 1 
13 Interest 
14 
15 Depletion (Do not deduct oil and gas depletion.) 
16 Advertising 
17 Pension, profit-sharing, etc., plans 
18 Employee benefit programs 

Depreciation not claimed on Form 1125-A or elsewhere on return (attach Form 4562) 

STATEMENT 2 

b Tax deposited with Form 7004 
c Credit for federal tax paid on fuels (attach Form 4736) 
d Add lines 23a through 23c 

Estimated tax penalty (see instructions). Check if Form 2220 IS attached 
Amount owed. If line 23d is smaller than the total of lines 22c and 24, enter amount owed 
Overoavrnent. If line 23d is laraer than the total of lines 22c and 24. enter amount overoaid 

24 
25 
26 



-I___ 

1 Check accounting 
2 See the instructions and enter the: 

3 At the end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic 
corporation7 (For rules of attribution, see section 267(c).) If "Yes," attach a statement showing: (a) name and employer 
identification number (EIN), (b) percentage owned, and (c) if 100% owned, was a qualified subchapter S subsidiary election made? 

WATER SUPPLY (b) Product or service 

4 Has this corporation filed, or is it required to file, Form 8918, Material Advisor Disclosure Statement, provide information on any reportable transaction? 
5 Check this box if the corporation issued publicly offered debt instruments with original issue discount 0 

If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount 
Instruments 

6 If the corporation: (a) was a C corporation before it elected to be an S corporation orthe corporation acquired an 
asset with a basis determined by reference to the basis of the asset (or the basis of any other property) in the 
hands of a C corporation and (b) has net unrealized built-in gain in excess of the net recognized built-in gain 
from prior years, enter the net unrealized built-in gain reduced by net recognized built-in gain from prior 
years $ 

5 7 Enter the accumulated earnings and profits of the corporation at the end of the tax year 
8 Are the corporation's total receipts (see instruchons) for the tax year and its total assets at the end of the tax year 

9 During the tax year, was a qualified subchapter S subsidiary election terminated or revoked? If "Yes," see instructions 
less than $250,000? If 'Yes," the corporation is not required to complete Schedules L and M-1 

IOaDid the corporation make any payments in 20 11 that would require it to file Form(s) 1099 (see instructions)? 
b l f  'Yes," did the corporation file or will it file all required Forms 10997 

1 Ordinary business income (loss) (page 1, line 21) 
Total amount 

1 1  75,836. 
1 Sct bdule K I Shareholders' Pro Rata Share Items - 

fi 
No - 

X 

X 
- 

- 2 Net rental real estate income (loss) (attach Form 8825) 2 

I 

3c 

3a Other gross rental income (loss) 
b Expenses from other rental ac 
c Other net rental income (loss). Subtract line 3b from line 3a 
4 Interest income 4 
5 Dividends: a Ordinary dividends 5a 

6 Royalties 6 
7 

8a 

I+-+-----:. 
-__ 

b Qualified dividends 5b I 
- 7 Net short-term capital gain (loss) (attach Schedule D (Form 1120s)) 

8a Net long-term capital gain (loss) (attach Schedule D (Form 1120s)) 
b Collectibles (28%) gain (loss) 
c Unrecaptured section 1250 gain (attach statement) 

Form 1120s (2011) 

111711 
12-12-1 1 



I1 Section 179 deduction (attach Form 4562) 
Shareholders’ Pro Rata Share Items (continued) 

2 a Contributions 
b Investment interest expense 

Other deductlo 

3 a Low-income housing credit (section 42(j)(5)) 
b Low-income housing credit (other) 
c Qualified rehabilitation expenditures (rental real estate) (attach Form 3468) 

c Gross income sourced at shareholder level 

d Passive category 
e General category 
f Other (attach statement ) 

g Interest expense 
h Other 

i Passive category 
j General category 
k Other (attach statement) 

Other information 
I Total foreign taxes (check one)” El Paid U Accrued 
rnReduction in taxes available for credit (attach statement) 

Foreign gross income sourced at corporate level 

Deductions allocated and apportioned at shareholder level 

Deductions allocated and apportioned at corporate level to foreign source income 

n Other foreign tax information (attach statement) . .  

5 a Post- 1986 depreciation adjustment 
b Adjusted gain or loss 
c Depletion (other than oil and gas) 
d Oil, gas, and geothermal properties - gross income 
e Oil, gas, and geothermal properties - deductions 

5 a Tax-exempt interest income 
b Other tax-exempt income 
c Nondeductible expenses 
d Distributions (attach statement if required) 
e Repayment of loans from shareholders 

b Investment expenses 
c Dividend distributions paid from accumulated earnings and profits 

7 a Investment income 

5 Incornelloss reconciliation. Combine the amounts on lines 1 through 10 in the far right column. 
From the result, subtract the sum of the amounts on lines 1 1 through 12d and 141 _._____.__.___..___...... . _ _  _ _ _ _ _ .  _ _ _ _ _ _ _ _  

Total amount 
11 

12a 
12b 

I 

IZc(2) 
12d 
13a 

-- 13b I 

~- 

14c 

14h I 

14i I .I--- 
14rn 

I 

15a I 
15b I 

15d I 

E-!-- - 

16e I 
17a I 
17b I 
17c I 

I 

JWA 

111721 
12-1 2- 1 1 



1 Cash 

49,225. 
49,225.  

14 
15 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

- 
49,225.  

0. 49,225.  0. 

2 a Trade notes and accounts receivable 
b Less allowance for bad debts 

3 Inventories 
4 U.S. government obligations 
5 Tax-exempt securitm 
6 
7 Loans to shareholders 
8 
9 Other investments (att stmt)  

Other current assets (att. stint-) 

Mortgage and real estate loans 

10 a Buildings and other depreciable assets 

11 a Depletable assets 

12 Land (net of any amortization) 
13 a Intangible assets (amortizable only) 

b Less accumulated amortization 

b Less accumulated depreciation 

b Less accumulated depletion 

Other assets (att. stmt)  
Total assets 

23,834.  

Liabilities and Shareholders' Equity 
Accounts payable 

Other current liabilities (att stmt) 
Loans from shareholders 

Other liabilities (att stmt.) 
Capital stock 
Additional paid-in capital 
Retained earnings 

Mortgages, notes, bonds payable in iess than 1 year 

Mortgages, notes. bonds payable in I year or more 

Adlustments to shareholders' equtty (att stmt ) 

23,833. 

STATEMENT 3 
~ 

6 ,552. 6 ,552.  
31,684.  30,920. 

Less cost of treasury stock 
27 Total liabilities and shareholders' equity _ _  . 

I--- 1 

( 
31,684. 30,920. 

219,279.  

b Ttavel and en!erbinmenl$ 

-- 
4 Add lines 1 through 3 

STATEMENT 4 t - - w l  

--- 
7 Add lines 5 and 6 

75,836. 7 5 , 8 3 6 e 8 income (loss) (Schedule K, line 18) Line 4 iess line 7 

t 13,000. 

lncome included on Schedule K, lines 1, 2, 3c, 4, 5% 

6, 7, ea. 9, and 10, not recorded on books this year 

(Itemize). ____I____._-_- 

Expenses recorded on books this year not 
included on Schedule K, lines 1 through 12 
and 141 (itemize): 
a Depreciation $ 

--l_ll_ ---. ___ 

included on Schedule K, lines 1 through 
10 (itemize): 
a Tax-exempt interest $ 

-- 
6 Deductions included on Schedule K, lines 1 

through 12 and 141, not charged against 
book income this year (itemize): 
a Depreciation $ 



FERN LAKE COMPANY 
-- - 

FORM 1 1 2 0 s  TAXES AND LICENSES STATEMENT 1 

DESCRIPTION AMOUNT 

PROPERTY TAX 
STATE INCOME TAX 

1 3 0 .  
7 ,155.  

TOTAL TO FORM 1120S,  PAGE LINE 1 2  7,285.  

FORM 1 1 2 0 s  OTHER DEDUCTIONS STATEMENT 2 

DESCRIPTION 

LEGAL & ACCOUNTING 
OTHER EXPENSES 

AMOUNT 

PAGE 1, LINE 1 9  

905.  
1 ,357 .  

2,262. 

SCHEDULE L OTHER ASSETS STATEMENT 3 

DESCRIPTION 

OTHER ASSETS 

TOTAL TO SCHEDULE L, LINE 1 4  

BEGINNING OF END OF TAX 
TAX YEAR YEAR 

6,552. 6,552. 

6 , 552. 6,552. 

SCHEDULE L ANALYSIS OF TOTAL RETAINED EARNINGS PER BOOKS STATEMENT 4 

DESCRIPTION 

BALANCE AT BEGINNING OF YEAR 
NET INCOME PER BOOKS 
DISTRIBUTIONS 
OTHER INCREASES (DECREASES) 

AMOUNT 
- 

-200,595 .  
75,836.  

-76,600.  

BALANCE AT END OF YEAR - SCHEDULE L, LINE 24,  COLUMN (D) - 2 0 1  , 359.  

STATEMENT(S1 1, 2, 3, 4 



Schedule K-1 
(Form 1120s) 

2 

Department of the Treasury 
internal Revenue Service For calendar year 201 1, or tax 

year beginning 
ending 

37,918 .' 
Net rental real estate inc (loss) 

Shareholder's Share of Income, Deductions, 
Credits, etc. See separate instructions. 

-formation About the Corporation 

5b 

identification number 

I 

Qualified dividends 11 

FERN LAKE COMPANY 
P.O. BOX 1727 
MIDDLESBORO, KY 40965 

where corporation filed return 
E-FILE 

About the Shareholder 

, state and ZIP code 

LARRY ASHER 
11904 APPLETON WAY, UNIT 13 
KNOXVILLE, TN 37922 

F Shareholder's percentage of stock 
ownership for tax year 50.000000% - 

Final K-1 c] Amended K-1 OMB NO. 1545-01 -- 
Part 111 Shareholder's Share of Current Year Income, 

Deductions, Credits, ai 
1 Ordinarv business income (loss) I 1: 1 

I 3 I Other net rental income (loss) 

6 I Royalties 

Bc Unrecaptured sec 1250 gain r--I-- 

e-? 
17 

-. I-- I 
*See attached statement for ai 

3ther Items 
Credits 
-~ 

Foreign transactions 

4lternative min tax (AMT) items 

terns affecting shareholder basis 
38,300< 

Ither information 

tional information. 
chedule K-1 (Form 11205) 201' 

SHAREHOLDER NUMBER 1 



671111 

Schedule K-1 
(Form 11205) 

Department of the Treasury 
internal Revenue For calendar year 201 1, or tax 

OMB NO. 1545-0 a Final K-1 Amended K-1 .I I Part H I  Shareholder's Share of Current Year Income, 
Deductions, Gredi 

1 I Ordinary business income (loss) 
Other Items 
Credits 

37,918. 
Net rental real estate inc (toss) 

year beginning 
ending 

I 
3 I Other net rental income (loss) Shareholder's Share of Income, Deductions, 

See separate instructions. 
4 Interest income 1 Park I Information About the Corporation 

r identification number 5a Ordinary dividends 

5b Qualified dividends B Corporation's name, address, city, state, and ZIP code Foreign transactions 

FERN LAKE COMPANY 
P.O. BOX 1727 
MIDDLESBORO, RY 40965 

6 Royalties 

Net short-term capital gain (loss) ' I  -- 
C IRS Center where corporation filed return 
E-FILE 
Part ll Information About the Shareholder 

Net long-term capital gain (loss) 

Collectibles (28%) gain (loss) 

Unrecaptured sec 1250 gain 

1 9  
Shareholder's name, address, city, state and ZIP code Net section 1231 gain (loss) 

GARY ASHER 
684 CHAPEL POINT 
KNOXVIIIIJE , TN 3 7 9 2 2 F Other income (loss) Alternative min tax (AMT) items 

t F Shareholder's percentage of stock 
5 0 . 0 0 0 0 0 0 ~ 0  ~- ownership for tax year 

I 11 I Section 179 deduction Items affecting shareholder basi 
38.300 

12 Other deductions 

-.- 

.-._- ._i m rr 
lther information 8 

L 

I 

*See attached state&; .- 
I12 I JWA For Paperwork Reduction Act Notice, see Instructions for Form 112,!. 

SHAREHOLDER NUMBER' 2 
tional information. 
chedule K-1 (Form 1120s) 201 



I llllll lllll lllll lllll lllll lllll lllll lllll lllll lllll Ill1 1111 720s Kent 
4114720s UNBRIDLED SPIRIT 

A 0 7 5 8 4  
Kentucky CorporationLLET Account Number 

KENTUCKY S CORPORATION 

6 Check applicable box(& 
LLET 
Receipts Method 
r----l 

Gross Receipts 

cz] Gross Profits 

i x l $ 1 7 5  minimum 

Nonfiling Status Code 

Enter Code 

I I Stateand Date of Incorporation I 
FERN LAKE COMPANY 

Principal Business Activity in KY Number and Street 

~ A T E R  SUPPLY 12.0. NAICS Code Number Telephone Number 
BOX 1 7 2 7  

(Relating to Kentucky Activity) 
(See www.census.gov) 

Nontiling Status Cod6 

Enter Code 

10. 

12. 

13. 
14. 

1. Federal ordinary income (loss) (see 
instructions) 

2. State taxes based on net/gross income 
3. Federal depreciation (do not include 

Section 179 expense deduction) 
4. Related party expenses 

ADDITIONS 

Film industry tax credit 
Extension payment 
Prior year's tax credit 
Income tax overpayment from Part Ill, 
line 11 
LLET due (line 6 less lines 7 through 12) 
LLET overpayment (lines 7 through 12 
less line 6) 
Credited to 201 1 income tax 
Credited to 20 12 LLET 

9 
10 1 7 5  
11 

12 
13 
---I- 

5. Other (attach Schedule 0-PTE) 5 15. 
6. Total (add lines 1 through 5) 6 - 75,836 16. 

SUBTRACTIONS 17. Amountto be refunded 
-. 7 PART 111 - INCOME TAX COMPUTATION 7. Federal work opportunrty credit 

8. Kentucky depreciation (do not include 1. Excess net passive income tax 1 1 1  
2 1  Section 179 expense deduction) 8 2. Built-in gains tax 

IO. Kentucky ordinary income (loss) (line 
6 less lines 7 through 9) 

9. Other (attach Schedule 0-PTE) 9 3. Tax installment on LIFO recapture 
4. Total (add lines 1 through 3) 

7 5 , 8 3 6 5. Estimated tax payments IO __- 
PART II - LLET COMPUTATION 0 Check if Form 2220-K attached 

1. Schedule LLET, Section D, line 1 1 1 7  5 6. Extension payment 
2. Recycling/composting equipment tax 7 Prior year's tax credit 

3. Total (add lines 1 and 2) 3 1 7 5  line 15 
4. Nonrefundable LLET credit from 

credit recapture 2 8. LLET overpayment from Part 11, 

9. Income tax due (line 4 less lines 5 
through 8) 

through 8 less line 4) 
IO. Income tax overpayment (lines 5 

11. Credited to 201 1 LLET 
12. Credited to 2012 corporation income tax 

Kentucky Schedule(s) K-1 
5. Nonrefundable tax credits (Schedule TCS) 

6. LLET liability (greater of line 3 less 
lines 4 and 5 or $175 minimum) 

7. Estimated tax payments 
I 13. Amount to be refunded . .________.__.. . .___. 8. Certified rehabilitation tax credit ...._._._ I 8 I 

TAX PAYMENT SUMMARY (Round to nearest dollar) 
LLET I INCOME 

and any supporting schedules I 
1. LLET due (Part 11. Line 13) $ 
2. Penalty 
3. Interest 

1. Income tax due (part 111, Line 9) $ __ 

153371 
12-02-1 1 L 0 19 



llllllllllllllllllllllllllllllllllllllllllllllllllllilllllll Form 720s (2011) 

Commonwealth of KentLcky 
DEPARTMENTOFREVENUE 

I 

Page 2 

___. 

IMPORTANT: Questions 4 - 70 must be completed by all S corporations. I f  this is 
the S corporation's initial return or if the S corporation did not file a return under 
the same name and same federal I.D. number for the preceding year, questions 
1, 2 and 3 must be answered. Failifre to do so may result in  a request for a 
delinquent return. 

- Month and Day 

week filer): 

New Year End: December and day of week 

c. n Change from a Fiscal Year to a Calendar Year (52/53 

SCHEDULE Q - KENTUCKY S CORPORATION QUESTIONNAIRE 
Chan e from a Calendar Year to a Fiscal Year (52/53 week filer): 

d. New fear End: 

adjustments to the corporation's taxable income which have not been 
reported to  the department, check here cl and file an amended Form 
720s for each year adjusted. Attach a copy of the final determination to 
each amended return. 

and day of week --___ Month 
If a 52/53 week filer: (Choose one of the options below.) 

1. Indicate whether: (a) new business; (b) t-,,../ successor to previously 
existing business which was organized as: (1) 
(2) 0 partnership; (3) 0 sole proprietorship; or (4) n other 

corporation; 

If successor to previously existing business, give name, address and federal 
I.D. number of the previous business organization. 

- 
- I 

2. List the following K~~~~~.~ account numbers. Enter N/Afor any number 
not applicable. 
Employer With holding 
Sales and Use Tax Permit 
Consumer Use Tax 
Unemployment Insurance 
Coal Severance and/or 

Processing Tax 

- 

- 
3. If a foreign S corporation, enter the date qualified to do business in Kentucky. 

4. If change of accounting period, Item E on page 1, is checked, complete the 
following information: 
Year End before the change: 

Month and Day 
a. U Change from a Fiscal Year to a Calendar Year (NOT a 52/53 

week tiler) 
Change from a Calendar Year to a Fiscal Year (NOT a 52/53 

b. week filer): 
New Year End: 

Option A Ends on Ihc same da of Ihe seehand\,,halererdare [his iame day of 

Option B:Ends on Ihe same day o f  Ihe w e e i  and :vhalerer dare [his same day of  
1. u !he !.e& lasl o c c u r ~ i n  a calender month 

ii. c7 Ihe .\eek occuislhalislhe nearesl In rheiaslnavolIhecilendar monlh 

5. The S corporation's books are in care of: (name and address) 
GARY ASHER 
684 CHAPEL POINT. KNOXVILLE. TN 
-. 

6. Are disregarded entities included in this return? U Yes IXI NO 

If yes, list name, address and federal I.D. number of each entity. 

7. Was the S corporation a partner or member in a pass-through entity doing 
business in Kentucky? Yes No 
If yes, list name and federal I.D. number of each pass-through entity. 

--- 
Was the S corporation doing business in Kentucky other than through its 
interest held in a pass-through entity doing business in Kentucky? 
0 Yes IXI NO 

8. Was this return prepared on: (a) 0 cash basis, (b) 
( c ) D  other 

9. Did the S corporation file a Kentucky tangible personal propertytax 
return for January 1,2012? Yes IXI No 

10. Is the S corporation currently under audit by the Internal Revenue Service? 
0 Yes IXI No If yes, enter years under audit 

If the Internal Revenue Service has made final and unappealable 

accrual basis, 

-.- 

_.- 

.~ 

President's Name: GARY ASHER 
President's Home Address: 6 8 4 CHAi - 
KNOXVILLE TN 37922 

- Date Became President 
Vice President's Name: Secretary's Name: LARRY ASHER 
Vice President's Home Address: Secretary's Home Address: 11 9 0 4 APPLETON WAY 

Vice President's Social Security Number: 

I, the undersigned, declare under the penalties of perjury, that I have examined this return, including all accompanying schedules and statements, and to the best of my 
knowledge and belief, it is true, correct and complete. 

UNIT 13 TN37922 

- 
return with the preparer? 

Ernail Address: 

Slgnature or principal ontcer or cniet accountlng onicer -- uate 

COULTER & JUSTUS, P.C. 
Name 01 person or tirm preparing return 

www.rewenue. ky.gow 
153372 12-02-1 1 L 0 



Form 720s (2011) 
Schedule K 
Commonwealth of Kentucky 
DEPARTMENT OF REVENUE 

I Illill lllll lllll lllll llllllllll lllll lllll lllll11111 Ill1 Ill1 Page 3 

SCHEDULE K - SHAREHOLDERS' S H A R E S  OF INCOME, CREDITS, DEDUCTIONS, ETC. 

(b) Less expenses from other rental activities (attach schedule) 
(c) Net income (loss) from other rental activities (line 3a less line 3b) 

4. Portfolio income (loss): 
(a) Interest income 
(b) Dividend income 
(c) Royalty income 
(d) Net short-term capital gain (loss) (attach federal Schedule D and Kentucky Schedule D, if applicable) 
(e) Net long-term caprtal gain (loss) (attach federal Schedule D and Kentucky Schedule D, if applicable) 
(f) Other portfolio income (loss) (attach schedule) 

5. Section 1231 net gain (loss) (other than due to casualty or theft) (attach federal and Kentucky Forms 4797) 
6. Other income (loss) (attach schedule) 
7. Charitable contributions (attach schedule) and housing for homeless deduction (attach Schedule HH) 
8. IRC Section 179 expense deduction (attach federal Form 4562 and Kentucky Form 4562) 
9. Deductions related to portfolio income (loss) (attach schedule) 

1 
10. Other deductions (attach schedule) 
Investment Interest 
11. (a) Interest expense on investment debts 

(b) (1) Investment income included on lines 4(a), 4(b), 4(c) and 4(5) above 

13. Skills Training Investment Tax Credit (attach copy of certification(s)) 
14. Certified Rehabilitation Tax Credit (attach copy of certification(s)) 
15. Kentucky Unemployment Tax Credit (attach Schedule UTC) 
16. RecyclinglComposting Equipment Tax Credit (attach Schedule RC) 
17. Kentucky Investment Fund Tax Credit (attach KEDFA notification) 
18. Coal Incentive Tax Credit (attach Schedule CI) 
19. Qualified Research Facility Tax Credit (attach Schedule QR) 
20. GED Incentive Tax Credit (attach Form DAEL-31) 
21. Voluntary Environmental Remediation Tax Credit (attach Schedule VERB) 
22. Biodiesel Tax Credit (attach Schedule 810) 
23. Environmental Stewardship ~ Tax Credit (attach Schedule KESA) 

153373 
12-02-1 1 L 0 L 9 



Form 720s (201 1) 
Schedule K 

24. Clean Coal Incentive Tax Credit (attach Schedule CCI) 
25. Ethanol Tax Credit (attach Schedule ETH) 
26. Cellulosic Ethanol Tax Credit (attach Schedule CELL) 

I llllll lllll lllll lllll lllll lllll lllll lllll lllll Ill11 Ill1 Ill1 

24 
25 
26 

Page 4 

Commonwealth of Kentucky 
DEPARTMENT OF REVENlJE 

SCHEDULE K - SHAREHOLDERS SHARES OF INCOME, CREDITS, DEDUCTIONS, ETC. 

SECTION I -continued (a) Pro Rata Share Items (b) Total Amount 

Tax Credits -continued I 

38. 

39. 
40. 
41. 
42. 
43. 
44. - 

(a) Type of Section 59(e)(2) expenditures 
(b) Amount of Section 59(e)(2) expenditures 
Tax-exempt interest income 
Other tax-exempt income 
Nondeductible expenses 
Total property distributions (including cash) other than dividends reported on line 42 below 
Other items and amounts required to be reported separately to shareholders (attach schedule) 
Total dividend distributions pard from accumulated earnings and profits 

SECTION II -Pass-through Items 
1. S corporation's Kentucky sales from Schedule A, Section I, line I 
2. S corporation's total sales from Schedule A, Section I, line 2 
3. S corporation's Kentucky property from Schedule A, Section I, line 5 
4. S corporation's total property from Schedule A, Section I, line 6 
5. S corporation's Kentucky payroll from Schedule A, Section I, line 8 
6. S corporation's total payroll from Schedule A, Section I, line 9 
7. S corporation's Kentucky gross profits from Schedule LLET, Section A, Column A, line 5 
8. S corporation's total gross profits from all sources from Schedule LLET, Section A, Column B, line 5 
9. Limited liabilitv entitv tax ILLET) nonrefundable credit from Daoe 1. Part II. the total of lines 4 and 6. less $175 

153374 
12-02-11 LOL9 



SCHEDULE LLET 

Commonwealth of Kentucky 
DEPARTMENT OF REVENUE 

41A720LLET (10-1 1) I llllll lllll lllll lllll lllll lllll lllll lllll lllll Ill11 Ill 1111 Taxable Year Ending 

MO. Yr. 
1 2  1 1 1  

_I- 

See instructions. 
lTED LlA5lLlTY ENTITY TAX 

RS 141.0401 0 Member of a Combined Group 
Reason Code Attach to Form 720,72OS, 725 or 765. 

Name of Corporation or Limited Liability Pass-through Entity Federal Identification Number Kentucky Corporation/LLET Account No 

FERN LAKE COMPANY 

1 ~ Gross receipts 

2. Returns and allowances 
3. Gross receipts after returns and allowances 

(line 1 less line 2 or amount from Schedule LLET-C) 

Section 5 - Computation of Gross Receipts LLET 
1. If gross receipts from all sources (Column 6, line 3) are $3,000,000 

or less, STOP and enter $1 75 on Section n, line 1 

2. If gross receipts from all sources (Column 6, line 3) are greater than 
$3,000,000 but less than $6,000,000, enter the following: 
(Column A, line 3 x 0.00095) 

but in no case shall the result be less than zero 

or greater, enter the following: Column A, line 3 x 0.00095 

$2,850 x ($6,000,000 - Column A, line 3) 
$3,000,000 

3. If gross receipts from all sources (Column 6, line 3) are $6,000,000 

4. Enter the amount from line 2 or line 3 

or less, STOP and enter $1 75 on Section D, line 1 

2. If gross profits from all sources (Column B, line 5) are greater than 
$3,000,000 but less than $6,000,000, enter the following: 

but in no case shall the result be less than zero 

or greater, enter the fol olurnn A, line 5 x 0.0075 

Section D - Computation of LLET 

1. Enter the lesser of Section 6, line 4 or Section C, line 4, or a minimum 
of $175 on this line and on Form 720, Part I, line 1; for Form 720S, 
725 or 765, enter on Part 11, line 1 1 175 

STOP Mark the applicable Receipts Method box on Form 720,72OS, 725 or 765, page 1, Item 8. 

164461 
12-02-1 1 L D L 7 



1 
(Form 720s) 
KENTUCKY 

SCHEDULE K-I 

- -- 
1. Ordinary income (loss) from trade or business ac 

Net income (loss) from rental real estate activities 
Net income (loss) from other rental activities 

(a) Interest . . . 

(b) Dividends 
(c) Royalties 
(d) Net short-term capital gain (loss) 
(e) Net long-term capital gain (toss) 
(f) Other portfolio income (loss) (attach schedule) 
Section 1231 net gain (loss) (other than due to casualty or theft) 

2. 
3. 
4. Portfolio income (loss): 

5. 

6. Other income (loss) (attach schedule) - 

I llllll lllll lllll lllll Ill11 lllll lllll lllll lllll lllll Ill1 Ill1 

1 37,91 
2 
3 

4 w  
(b) 
(c) 
(d) 
(e) 
(f) 

5 
6 -- 

LARRY ASHER ERN' LAKE COMPANY 

tashare items . . . . 

D. Check the box if nonresident shareholder's income is reported on: 
Kentucky Nonresident Income Tax Withholding on Distributive Share Income Transmittal Report 
and Composite Income Tax Return (Form 740NP-WH and Form PTE-WH) 

E. Check if applicable: (1) 0 FinalK-1 (2) Amended K-1 

IMPORTANT: Refer to Shareholder's Instructions for Schedule K-1 before entering information from Schedule K-1 on your tax return. 

(a) Pro Rata Share Items I (b) Amount 

1 7 1  17. Kentucky Investment Fund Tax Credit .................................................................................................................. I 
% Z - \ I  1019 



Form 7205 (201 1) 

Commonwealth of Kentucky 
DEPARTMENT OF REVENUE 

KENTUCKY SCHEDULE K-1 

18. Coal Incentive Tax Credit 18 
19. Qualified Research Facility Tax Credit 19 
20. GED Incentive Tax Credit 20 
21. Voluntary Environmental Remediation Tax Credit 21 
22. Biodiesel Tax Credit 22 
23. Environmental Stewardship Tax Credit 23 
24. Clean Coal Incentive Tax Credit 24 
25. Ethanol Tax Credit 25 
26. Cellulosic Ethanol Tax Credit 26 

--- 

.- 

--- 

I Illill lllll Illll lllllll1ll lllll lllll lllll lllll lllll /Ill Ill1 

45. Shareholder's share of S corporation's Kentucky sales from Schedule K, Section II, line 1 

47. Shareholder's share of S corporation's Kentucky property from Schedule K, Section 11, line 3 

49. Shareholder's share of S corporation's Kentucky payroll from Schedule K, Section 11, line 5 
50. Shareholder's share of S corporation's total payroll from Schedule K, Section 11, line 6 I 

46. Shareholder's share of S corporation's total sales from Schedule K, Section II, line 2 

48. Shareholder's share of S corporation's total property from Schedule K, Section II, line 4 

51. Shareholder's share of Kentucky gross profits from Schedule K, Section 11, line 7 
52. Shareholder's share of total gross profits from all sources from Schedule K, Section 11, line 8 
53. Shareholder's share of limited liability entity tax (LLET) nonrefundable credit 

. . 

Page 2 

45 
46 
47 
48 
49 
50 
51 
52 

_-- 

SHAREHOLDER'S SHARE OF I E, CREDITS, DEDUCTIONS, ETC. 

(a) Pro Rata Share Items (continued) I (b) Amount 

Tax Credits ~ continued 

I Form 5695-K Pass-through Amounts 
--.____.-- 

27. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 3) 
28. Energy Efficiency ProductsTax Credit (Enter on Form 5695-K, line 9) 
29. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 15) 
30. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 29) 
31. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 32) 
32. Energy Efficiency ProductsTax Credit (Enter on Form 5695-K, line 44) 
33. Energy Efficiency ProductsTax Credit (Enter on Form 5695-K, line 47) 
34. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 54) 
35. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 60) 
36 Railroad Maintenance and Improvement Tax Credit 

38. (a) Type of Section 59(e)(2) expenditures 

39. Tax-exempt interest income 
40. Other tax-exempt income 
41. Nondeductible expenses 
42. Property distributions (including cash) other than dividend distributions reported to you on Form 1099-RIV 
43. Supplemental information required to be reported to each shareholder (attach schedules) 

(b) Amount of Section 59(e)(2) expenditures 

from ScheduleK, Section I171ine9 153 I ........................................................................................................................ 
Resident Shareholder Adjustment I 
54. Combination of Kentucky Schedule K-I, lines 1 through 5,8 and portions of lines 6 and 10. I I 1 

Add income amounts and subtract (loss) and deduction amounts (see instructions) 

Add income amounts and subtract (loss) and deduction amounts (see instructions) 
55. Combination of federal Schedule K-1, lines 1 through 9, 11 and portions of lines 10 and 12. 

56. Enter the difference of lines 54 and 55 here and on appropriate line on Schedule M 

t"g-+ ---I 
I 

(see instructions) ................................................................................................................................................ 
%:;Fl, LOL7 I 



2 

l lllllllllll lllllllllllllll illlllllll lllll lilll llill llllllll (Form 720s) 
KENTUCKY 

SCHEDULE K-1 

SHAREHOLDER'S SHARE OF 

11 I 37.91 

ERN LAKE COMPANY 
.O. BOX 1727 

7. 
8. IRC Section 179 expense deduction (attach federal Form 4562 and Kentucky Form 4562) 
9. 

Charitable contributions (attach schedule) and housing for homeless deduction (attach Schedule HH) 

Deductions related to portfolio income (loss) (attach schedule) 
10. Other deductions (attach schedule) ~ - - -  

GARY ASHER 
684 CHAPEL POINT 

A. Shareholder's percentage of stock ownership for tax year 

(2) Nonresident shareholder's taxable percentage of pro rata share items (see Schedule A, Section I, line 12) 

KNOXVILLE, TN 37922 ~IDDLESBORO, KY 40965 

B. ( 1 )  Resident shareholder's taxable percentage of pro rata share items b- 101 
b-.- 50. OO O O O C  

b 1 0 0 .  oooc  
C. What type of entity is this shareholder? Individual 0 Estate (77 Trust 0 Single Member LLC 
D. Check the box if nonresident shareholder's income is reported on: 

Kentucky Nonresident Income Tax Withholding on Distributive Share Income Transmittal Report 
and Composite Income Tax Return (Form 740NP-WH and Form PTE-WH) 

E. Check if applicable: (1) n Final K -1  (2) Amended K-1 

7 
8 
9 
10 

-- 

IMPORTANT: Refer to Shareholder's Instructions for Schedule K-1 before entering information from Schedule K - I  on your tax return. 

(a) Pro Rata Share Items I (b) Amount 

Income (Loss) 

.---- 

1. Ordinary income (loss) from trade or business activities 
2. Net income (loss) from rental real estate activities 
3. Net income (loss) from other rental activities 
4. Portfolio income (loss): 

(a) Interest 
(b) Dividends 
(c) Royalties 
(d) Net short-term capital gain (loss) 
(e) Net long-term capital gain (loss) 
(f) Other portfolio income (loss) (attach schedule) 

5. Section 1231 net gain (loss) (other than due to casualty or theft) 
6. Other income (loss) (attach schedule) 

Deductions 
--- 

5 1  
6 1  

11. (a) Interest expense on investment debts 
(b) (1) Investment income included on lines 4(a), 4(b), 4(c) and 4(f) above 

---- (2) Investment expenses included on line 9 above 

Tax Credits 

12. Kentucky Small B u s i k s  Investment Tax Credit 
13. Skills Training Investment Tax Credit 
14. Certified Rehabilitation Tax Credit 
15 Kentucky llnernployment Tax Credit 
16. Recycling/Composting Equipment Tax Credit 
17. Kentucky Investment Fund Tax Credit 17 
:E::? 1 3 0 L 9 



Form 7205 (201 1) 

Commonwealth of Kentucky 
DEPARTMENT OF REVENUE 

KENTUCKY SCHEDULE K- I  

18. Coal Incentive Tax Credit 
19. Qualified Research Facility Tax Credit 
20. GED Incentive Tax Credit 
21. Voluntary Environmental Remediation Tax Credit 
22. Biodiesel Tax Credit 
23. Environmental Stewardship Tax Credit 
24. Clean Coal Incentive Tax Credit 
25. Ethanol Tax Credit 
26. Cellulosic Ethanol Tax Credit . . .  

I Illill lllll lllll lllll lllll lllll lllll lllll lllll lllll /Ill 1111 

18 
19 
20 
21 
22 
23 
24 
25 
26 

-- 

- 

Page 2 

- 
- 27. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 3) 

28. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 9) 

30. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 29) 
31. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 32) 
32. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 44) 

27 
28 
29 
30 
31 
32 
33 
34 

- -__ 
29. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 15) 

- -  33. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 47) 
34. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 54) 

SHAREHOLDER'S SHARE OF I E, CREDITS, DEDUCTIONS, ETC. 

I (b) Amount (a) Pro Rata Share Items (continued) I 

-- 38(a) -----I_. 

38. (a) Type of Section 59(e)(2) expenditures 

39. Tax-exempt interest income 39 
40. Other tax-exempt income 40 
41. Nondeductible expenses 41 
42. Property distributions (including cash) other than dividend distributions reported to you on Form 1099-DIV 42 3 8 , 3 0 0  
43. Supplemental information required to be reported to each shareholder (attach schedules) 43 
44. Total dividend distributions paid from accumulated earnings and profits . .  . .  44 

(b) Amount of Section 59(e)(2) expenditures (b 1 

LLET Pass-through Items 

54. Combination of Kentucky Schedule K- 1, lines 1 through 5,8 and portions of lines 6 and 10. 

55. Combination of federal Schedule K-I, lines 1 through 9, 11 and portions of lines 10 and 12. 

56. Enter the difference of lines 54 and 55 here and on appropriate line on Schedule M 

Add income amounts and subtract (loss) and deduction amounts (see instructions) 

Add income amounts and subtract (loss) and deduction amounts (see instructions) 

I Form 5695-K Pass-through Amounts 

-- 54 

55 -~ 

35. Energy Efficiency Products Tax Credit (Enter on Form 5695% line 60) ........................................................................... I 35 I 1 
36. Railroad Maintenance and Improvement Tax Credit I 3 6  I 1 
37. Endow Kentucky Tax Credit 37 I 
Other Items 

(see instructions) ................................................................................................................................................ I 56 I 
::;ri1 1019 



OMB No 1545-0130 

12 / 3 1 / 1.9 8 6 
B Business activity 

code number 
(see instructions 

C Check if Sch. M-3 
223.300 " - ~ -  

TYPE 
E Date incorporated 

H Check i% (1) Final return (2) 0 Name change (3) Address change ( 4 ) n  Amended return (5) 0 S election termination or revocation 
I Enter the number of shareholders who were shareholders during any part of the tax year .................................................. ._._.__________________ _ _ _ _ .  b 2 

Caution: Include onlytrade or business income and expenses on lines la  through 21. See the instructions for more information. 

Returns and allowances plus any other adjustments (see instrs ) e Subbad line I d  from line IC 

2 
3 
4 

Cost of goods sold (attach Form 1125-A) 
Gross profit. Subtract line 2 from line l e  
Net gain (loss) from Form 4797, Part 11, line 17 (attach Form 4797) 

8 
9 Repairs and maintenance 

Salaries and wages (less employment credits) 

10 Bad debts 
11 Rents 

13 Interest 
14 
15 Depletion (Do not deduct oil and gas depletion.) 
16 Advertising 
17 Pension, profit-sharing, etc., plans 
18 Employee benefit programs 
19 Other deductions (attach statement) STATEMENT 2 
20 

12 Taxes and licenses STATEMENT 1 

Depreciation not claimed on Form 1125-A or elsewhere on return (attach Form 4562) 

Total deductions. Add lines 7 through 19 

c Add lines 22a and 22b 
23 a 2011 estimated tax payments and 2010 overpayment credited to 201 1 

b Tax deposited with Form 7004 
c Credit for federal tax paid on fuels (attach Form 4136) 
d Add lines 23a through 23c 

Amount owed. If line 23d IS smaller than the total of lines 22c and 24, enter amount owed 

pj-- 
-- 23c 

24 
25 

Estimated tax penalty (see instructions) Check if Form 2220 is attached 0 

18 I 

23d I 

y-- 26 -- 

Signature of officer 

JWA For Paperwork Reduction Act Notice, see separate instructions. Form 1120S(20ll) 
11 1701 
12-12-1 1 



(a) Business activity 
3 At the end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic 

corporation? (For rules of attribution, see section 267(c).) If "Yes," attach a statement showing: (a) name and employer 
identification number (EIN), (b) percentage owned, and (c) if 100% owned, was a qualified subchapter S subsidiary election made? 

4 Has this corporation filed, or is it required to file, Form 8918, Material Advisor Disclosure Statement, provide information on any reportable tran 
5 Check this box if the corporation issued publicly offered debt instruments with original issue discount 

If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount 
Instruments. 

6 If the corporation: (a) was a C corporation before it elected to be an S corporation orthe corporation acquired an 
asset with a basis determined by reference to the basis of the asset (or the basis of any other property) in the 
hands of a C corporation and (b) has net unrealized built-in gain in excess of the net recognized built-in gain 
from prior years, enter the net unrealized built-in gain reduced by net recognized built-in gain from prior 
years $ 

$ 7 Enter the accumulated earnings and profits of the corporation at the end of the tax year 
8 Are the corporation's total receipts (see instrucbons) for the tax year and its total assets atthe end of the tax year 

9 During the tax year, was a qualified subchapter S subsidiary election terminated or revoked? If "Yes," see instructions 
less than $250,0007 If 'Yes,' the corporation is not required to complete Schedules L and M-1 

1OaDid the corporation make any payments in 201 1 that would require it to file Form(s) 1099 (see instructions)? 
is,' did the corporation file or will it file all required Forms 1099? . . . .  

b Expenses from other rental activities (attach statement) 
c Other net rental income (loss). Subtract line 3b from line 3a 
4 Interest income 
5 Dividends: a Ordinary dividends 

b Qualified dividends 
6 Royalties 
7 Net short-term capital gain (loss) (attach Schedule D (Form 1120s)) 

8a Net long-term capital gain (loss) (attach Schedule D (Form 11205)) 
b Collectibles (28%) gain (loss) 
c Unrecaptured section 1250 gain (attach statement) 

Form 1120s (2011) 

111711 
12-12-11 



Form 11 

~ . _  12a Contributions 
b Investment interest expense 

Section 59(e)(2) 
C expenditures (1)Type 

JWA 

c Gross income sourced at shareholder level 

d Passive category 
e General category 
f Other (attach Statement ) 

g Interest expense 
h Other 

i Passive category 
j General category 
k Other (attach statement) 

Other information 

Foreign gross income sourced at corporate level 

Deductions allocated and apportioned at shareholder level 

Deductions allocated and apportioned at corporate level to foreign source income 

7 a  Investment income 17a 
b Investment expenses 17b 
c Dividend distributlons paid from accumulated earnings and profits 17c 

d Other items and amounts (attach statement) . .  

3 IncomeAoss reconciliation. Combine the amounts on lines 1 throuah 10 in the far riaht column. I I  
From the result, subtract the sum of the amounts on lines 11 through 12d and 141 _______._....._._.______________________.. I 18 I 75,836. 

Form 11 20s (201 1) 

111721 
12-12-11 



b Less allowance for bad debts 
3 Inventories 
4 I1.S. government obligations 
5 Taxexempt securities 
6 Other current assets (att. stmt.) 
7 Loans to shareholders 
8 Mortgage and real estate loans 

.---..- 

9 
10 a 

b 
11 a 

b 
12 
13 a 

49,225. 49,225. -- 
49,225. 0. 49,225.  0. 

23,834. 23,833.  
_- - 

STATEMENT 3 7 6 X  
31,684. 30,920. 

- ~ - -  

219,279.  219,279- 

Other investments (att. stmt)  
Buildings and other depreciable assets 
Less accumulated depreciation 
Depletable assets 
Less accumulated depletion 
Land (net of any amortization) 
Intangible assets (amortizable only) 

25 Adjustments to shareholders' equity (att stmt ) 

26 Less cost of treasury stock 
27 Total liabilities and shareholders' equity 

b Less accumulated amortization 
14 Other assets (att. stmt.) 
15 Total assets 

16 Accounts payable . 

18 Other current liabilities (att. stmt.) . 

19 Loans from shareholders 

21 Other liabilities (att. stmt)  
22 Capital stock 

Liabilities and Shareholders' Equity 

17 Mortgages, notes, bonds payable in less than 1 year 

20 Mortgages, notes, bonds payable in 1 year or more 

_-- 
( 1 ( ) 

3 1  ,-684, 30,920. 

1 Net income (loss) per books 
2 income included on Schedule K, lines 1, 2,3c. 4, 5a, 

6, 7, 8a. 9, and 10, not recorded on books this year 

(itemize) 

3 Expenses recorded on books this year not 
included on Schedule K, lines 1 through 12 
and 141 (itemize): 
a Depreciation $ 
b Travel and enlertainmenl$ 

23 Additional paid-n capital . 
24 Retained earnings 1 STATEMENT 4 

75 ,836 ,  

I -201,359.  

--- 
(a) Accumulated (b) Other adjustments 

adjustments account account 
(c) Shareholders' undistributed 

taxable income previously taxed 

1 Balance at beginning of tax year 
2 Ordinary income from page 1, line 21 
3 Other additions 
4 Loss from page 1, line 2 1 
5 Other reductions 
6 Combine lines 1 through 5 
7 Distributions other than dividend distributions 
8 Balance at end of tax year. Subtract line 7 from line 6 . . . .  . 

5 Income recorded on books this year not 
included on Schedule K, lines 1 through 
10 (itemize): 

aTax-exempt interest $ ..-- 

8 ,336. 
75,836. 

( 1 
( I (  ) 

84,172. 
76,600.  

7,572. 

_ _ _ ~ _ -  

6 Deductions included on Schedule K, lines 1 
through 12 and 141, not charged against 
book income this year (itemize): 
a Depreciation $ -.____. 

-- ~ 

7 Add lines 5 and 6 
8 income (loss) (Schedule K, line 18). Line 4 less line 7 

i Account. Other Adiustments Account, and 
I 75,836. 



FERN LAKE COMPANY 

FORM 1120s TAXES AND LICENSES STATEMENT 1 

DESCRIPTION AMOUNT 

PROPERTY TAX 
STATE INCOME TAX 

130. 
7,155. 

TOTAL TO FORM 1120S, PAGE LINE 12 7,285. 

FORM 1120s OTHER DEDUCTIONS STATEMENT 2 

DESCRIPTION AMOUNT 

LEGAL & ACCOUNTING 
OTHER EXPENSES 

TOTAL TO FORM 112OS, PAGE LINE 19 

905. 
1,357. 

2,262. 

SCHEDULE L OTHER ASSETS STATEMENT 3 

DESCRIPTION 

OTHER ASSETS 

TOTAL TO SCHEDULE L, LINE 14 

BEGINNING OF END OF TAX 
TAX YEAR YEAR 

6,552. 6,552. 

6,552. 6,552. 

SCHEDULE L ANALYSIS OF TOTAL RETAINED EARNINGS PER BOOKS STATEMENT 4 
~. 

DESCRIPTION 

BALANCE AT BEGINNING OF YEAR 
NET INCOME PER BOOKS 
DISTRIBUTIONS 
OTHER INCREASES (DECREASES) 

- 
AMOUNT 

-200,595. 
75,836. 

-76,600. 

BALANCE AT END OF YEAR - SCHEDULE LINE 24, COLUIMN -201,359. 

STATEMENT(S) 1, 2, 3, 4 



FOR Middlesboro, Kentuckv 

PSC KY NO. 

SHEET NO. 
FERN LAKE COMPANY 

CANCELLING PSC KY NO. 
(NAME OF IJTILITY) 

SHEET NO. 

CLASSIFICATION OF SERVICE 

The sole customer of Fern Lake Company is -c (s- , . Utilities, 
Inc., a Public Utility, who supplies water to customers at Middlesboro, Kentucky. 

(1) Rates: Monthly 

First 41,667,000 Gallons (Minimum Bill) $7+W@@@ $12,483.00 

Additional 1,000 Gallons Rate Per 1,000 Gallons a$ 0.30 

(2) Surcharge 

a $!,?CQcd. Th!- 

DATE OF ISSUE 
MONTH I DATE I YEAR 

DATE EFFECTIVE 
MONTH I DATE I YEAR 

ISSUED BY 
SIGNATURE OF OFFICER 

T1TL.E 

BY AIJTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. DATED 


